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SUBJECT: SCHMIDT'S VIEWS ON ITALIAN COMMUNISTS RECEIVES WELCOME 

1 . SUMMARY. CHANCELLOR SCHMIDT'S RESPONSES TO QUESTIONS 
ABOUT THE ITALIAN COMMUNIST PARTY (PCI) DURING A FEBRUARY 25 
WORKING LUNCHEON IN BONN FOR THE FOREIGN PRESS CORPS RECEIVED 
A WELCOME RECEPTION FROM THE ITALIAN COMMUNIST PRESS. THE COV- 
ERAGE IN OTHER SEGMENTS OF THE ITALIAN PRESS WAS SLIGHTLY LESS 
SENSATIONAL. COMING AS THEY DID FOLLOWING PRESIDENT FORD S 
REMARKS IN NEW HAMPSHIRE ABOUT COMMUNIST PARTICIPATION IN NATO 
GOVERNMENTS, THE CHANCELLOR'S COMMENTS WERE INTERPRETED BY THE 
PCI AS INDICATING DIFFERENCES OF OPINION WITHIN NATO ON THIS 
QUESTION. END SUMMARY. 

2. PREDICTABLY, CHANCELLOR SCHMIDT'S COMMENTS ON FEBRUARY 25 
TO FOREIGN CORRESPONDENTS ON THE SUBJECT OF POSSIBLE PCI PAR 
TICIPATION IN AN ITALIAN GOVERNMENT RECEIVED MORE THAN PASSING 
ATTENTION IN THE ITALIAN PRESS. WHILE WE HAVE NOT SEEN THE 
FULL TEXT OF THE CHANCELLOR'S REMARKS, ALL THE ACCOUNTS OF 

THEM WHICH WE HAVE OBSERVED HAVE POINTED OUT THAT HE APPROACHED 
THE PRESS QUESTIONS IN A CAUTIOUS MANNER. 
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3. UNDERSTANDABLY, THE COMMUNISTS DISPLAYED VIRTUALLY UNRE- 
STRAINED JOY OVER THE CHANCELLOR'S COMMENTS, HEADLINING THE 
COVERAGE FEBRUARY 27 IN THE PARTY DAILY L'UNITA: "SCHMIDT: 

NATO IS SUFFICIENTLY ’ELASTIC' TO INCLUDE GOVERNMENTS WITH 
COMMUNISTS.” ACCORDING TO L'UNITA, SCHMIDT POINTED TO COMMU- 
NIST PARTICIPATION IN THE GOVERNMENTS OF ICELAND AND PORTUGAL 
AS INDICATING THAT NATO COULD POSSIBLY LIVE WITH A SIMILAR 
DEVELOPMENT IN ITALY. L'UNITA ALSO OBSERVED THAT SCHMIDT'S 
COMMENTS ARE IN DIRECT CONTRAST WITH THOSE OF PRESIDENT FORD 
AT KEENE WHO ARGUED AGAINST THE PARTICIPATION OF COMMUNISTS 
IN NATO GOVERNMENTS REGARDLESS OF THE CIRCUMSTANCES. 

4. CORRIERE DELLA SERA FEBRUARY 27 HAS MORE COMPLETE COVER- 
AGE OF THE CHANCELLOR'S REMARKS THAN L'UNITA. (REPORTING IN 
OTHER NON-COMMUNIST NEWSPAPERS GENERALLY FOLLOWED THAT OF 
CORRIERE.) ACCORDING TO THE NEWSPAPER'S BONN CORRESPONDENT, 
SCHMIDT WAS SOMEWHAT MORE CIRCUMSPECT THAN INFERRED BY L'UNITA. 
AFTER TALKING ABOUT ICELAND-THE COMMUNISTS LEFT THE GOVERN- 
MENT AND THUS THE PROBLEM DISAPPEARED-AND PORTUGAL-COMMUNIST 
PARTICIPATION CREATED A GRAVE SITUATION BUT NATO DIDN'T RAISE 

A FINGER EVEN THOUGH THERE WAS SERIOUS PREOCCUPATION-, SCHMIDT 
REPORTEDLY SAID THAT "IT IS NOT THAT NATO WILL BEHAVE IN THE 
SAME WAY IN THE FUTURE; ITS ATTITUDE WILL DEPEND ON MANY FAC- 
TORS. THE FINAL DECISION WILL BE TAKEN IN THE VARIOUS CAPI- 
TALS: PARIS, BONN, LONDON, THE HAGUE, BRUSSELS, DUBLIN (SIC), 

ETC." IN ANALYZING THE COMMENTS, THE CORRESPONDENT CONCLUDES 
THAT SCHMIDT REJECTS OUT OF HAND THE IDEA OF AUTOMATICALLY 
EXCLUDING ITALY FROM NATO IF THE PCI ENTERS THE GOVERNMENT. 

5. NOT WISHING TO PASS UP A GOOD OPPORTUNITY, L'UNITA MARCH 1 
RETURNED TO THE SCHMIDT REMARKS IN THE FORM OF A LONG ANALYSIS 
BY ALBERTO JACOVIELLO, FOREIGN EDITOR OF THE NEWSPAPER. AFTER 
NOTING THAT THE INCREASING NUMBER OF COMMENTS BY SENIOR OF- 
FICIALS OF NATO COUNTRIES ABOUT THE PCI PARTICIPATION IN AN 
ITALIAN GOVERNMENT INDICATES THAT THE QUESTION IS NO LONGER 
HYPOTHETICAL BUT REAL, JACOVIELLO GOES ON TO OBSERVE THE 
CONTRASTS BETWEEN THE POSITIONS TAKEN BY PRESIDENT FORD, GEN- 
ERAL HAIG, AND CHANCELLOR SCHMIDT. OBVIOUSLY IT IS THE SCHMIDT 
VIEWPOINT UPON WHICH HE DWELLS SINCE IT SIGNALS, ACCORDING 

TO HIM, DIVISIONS IN NATO RANKS ON THE ISSUE. JACOVIELLO FINDS 
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PARTICULARLY INTERESTING SCHMIDT'S STATMENT THAT ANY DECISION 
ON ITALY'S CONTINUED NATO MEMBERSHIP IN CHANGED CIRCUMSTANCES 
WOULD BE BASED ON A COLLECTIVE DECISION AMONG NATO MEMBERS, 
BECAUSE IT EXCLUDES THE AUTOMATIC ACTION IMPLICIT IN THE 
APPROACH OF THE AMERICAN LEADERS AND BECAUSE IT DEMONSTRATES 
THE POSSIBILITY THAT THE AMERICAN POSITION MIGHT NOT BE THE 
DECISIVE ONE. IN SUM, JACOVIELLO FINDS THE SCHMIDT APPROACH 
SUBSTANTIALLY MORE REALISTIC AND IN LINE WITH THE IDEA THAT 
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THE SITUATION IN EUROPE IS NOT IMMUTABLE. 

6. IACOVIELLO THEN GOES ON TO NOTE THAT OBVIOUSLY PCI PARTIC- 
IPATION IN NATO WOULD PRESENT REAL PROBLEMS FOR THE ORGANIZA- 
TION BOTH POLITICALLY AND MILITARILY IN TERMS OF THE TRANS- 
FORMATION WHICH THE PCI BELIEVES NATO SHOULD UNDERGO. FOR 
JACOVIELLO, AND PRESUMABLY FOR THE PCI, NATO SHOULD NO LONGER 
BE VIEWED AS AN INSTRUMENT OF AMERICAN TAMPERING IN ITALY AND 
INDEED IN WESTERN EUROPE. JACOVIELLO REITERATES THAT THE PARTY 
DOES NOT WISH TO SEE THE EUROPEAN EQUILIBRIUM MODIFIED UNI- 
LATERALLY WHILE AT THE SAME TIME IT DESIRES TO SEE A RECON- 
SIDERATION OF THE RELATIONS BETWEEN ITALY AND WESTERN EUROPE 
ON THE ONE HAND AND THE TWO SUPER POWERS ON THE OTHER HAND. 
FOR THE TIME BEING, THE AMERICAN LEADERSHIP DOES NOT SEEM PRE- 
PARED TO CONDUCT A DISCUSSION ALONG THESE TERMS. (JACOVIELLO 
CHOOSES TO IGNORE WHETHER THE SOVIETS WOULD BE WILLING TO 
TALK ALONG THESE TERMS, ALTHOUGH PRESUMABLY THE SOVIETS COULD 
TAKE SATISFACTION IN PROCESSES WHICH LED TO A WEAKENING OF 
NATO WITH LITTLE OR NO CHANGE IN THEIR DEFENSIVE ARRANGE- 
MENT). AS HIS FINALE, JACOVIELLO DRAWS ATTENTION ONCE AGAIN 

TO THE INFLEXIBLE AND UNREALISTIC NATURE OF AMERICAN POLICY 
TOWARDS ITALY IN PARTICULAR AND EUROPE IN GENERAL. FROM HIS 
STANDPOINT. " IT WOULD NOT BE BAD IF THEY (AMERICAN LEADERS) 
WOULD TAKE INTO CONSIDERATION THE FACT THAT IN ITALY THEY HAVE 
TRIED EVERYTHING POSSIBLE TO MAINTAIN A CONSENSUS AROUND WHAT 
AMERICA REPRESENTED IN EUROPE. AND IT IS NOW BEING LOST.” 

7. COMMENT: FROM OUT VANTAGE POINT. THE SCHMIDT EPISODE 
ILLUSTRATES THE ADVANTAGES THAT ACCRUE TO THE PCI FROM STATE- 
MENTS BY WESTERN OFFICIALS WHICH EITHER BY DESIGN OR BY IN- 
ADVERTENT WORD USAGE IMPLY ANYTHING LESS THAN COMPLETE OPPO- 
SITION TO THE CONCEPT OF THE PARTY'S ENTRY INTO AN ITALIAN 
GOVERNMENT. IN TERMS OF THIS PARTICULAR INCIDENT ONLY BONN 
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IS IN A POSITION TO ASCERTAIN PRECISELY WHAT CHANCELLOR SCHMIDT 
SAID AND TO COMMENT ON THE UTILITY OF BRINGING THE ITALIAN 
PRESS PLAY TO THE ATTENTION OF HIS OFFICE. VOLPE 
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